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REPORT OF THE GOVERNING COUNCIL

The Council members are pleased to submit their report with the Audited Financial Statement for the year ended 31st
December 2021.

1. LEGAL FORM

The University was founded by the University of Lagos Act 1962, as a corporate entity with perpelua! §uc_cessi<?n z?nd a
common seal. One of the first generation universities in Nigeria and is ranked amang the top universities in Africa in major
education publications.

Itis domiciled in Nigeria and has a registered address in Akoka, Yaba Lagos State. The main campus is at Akoka with two
campuses situated at Idi-Araba (College of Medicine of the University of Lagos) and Yaba.

2. PRINCIPAL ACTIVITIES

Its principal activities are the advancement of leaming and to hold out to all persons without distinction of race, creed, sex or
political conviction the opportunity of acquiring higher education; provide courses of instruction and other facilities for the
pursuit of leaming in all its branches and to make those facilities available on proper terms to such persons as are equipped to
benefit from them; encourage, promote and conduct research in all fields of leaming and human endeavour; and undertake
any other activities appropriate for a University of the higher standard.

3. MISSION STATEMENT

To provide a conducive environment for teaching, leaming, research and development, where staff students will interact and
compete effectively with other counterparts globally.

4. VISION STATEMENT
To be a top-class institution for the pursuit of excellence in knowledge, character and service to humanity
5. SUPERVISING MINISTRY
Federal Ministry of Education, Abuja.
6. SUPERVISING AGENCY
National Universities Commission (NUC)
7. GOING CONCERN STATUS

The Goveming Council are of the opinion that the going concern status of the University is satisfactory

8. Event After the Reporting Date

On November 3 2022, Mrs Oluwafunmilola Yetunde Adekunle, BSc, MSc, FCA was appointed the Bursar of the University,
while Professor Folasade Tolulope Ogunsola, MBChB, FMCPath, FWACP, FRCPath (UK) PhD (Cardiff) FNAMedS, FAS was
appointed Vice Chancellor of the University 12" November 2022

Mrs. Olakunle Esther Makinde MNIM, FISN was the 1=t of August 2023 as the Acting Registrar of the university.

The Federal government of Nigeria constituted a new Goveming Council of the University with the appointment, of Chief Wole
Olanipekun, CFR, SAN as Pro-Chancellor on the 4" of July 2024
There are no other subsequent events which could have a matenial effect on the state of the University as at 31 December

2021,
b|Page
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9. RESULT FOR THE YEAR

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

University of Lagos Main Campus
NOTES : .
REVENUE:
10:14 8.881,014,877 5,858,193,138
S, TUITION FEES AND GENERAL INCOME
'R AlD AND GRANTS 15 971,511,545 671,511,545
., TRANSFER TO FUND RECURRENT EXPENDITURE- 16 16,692,396,747 16,682,426,131
r RECEIPT
F;‘ 26.544,923,160  23,512,130,814
|
EXPENDITURE:
; SALARIES AND WAGES 17 16,908,358,254 16,014,999,666
OVERHEAD COST 18 7.783,105,769 6,575,768,953
DEPRECIATION CHARGES 19 & 20 1,136,707,371 954,031,777
21822 (27,633,045) (20,243,111)

OTHER GAINS/(LOSSES):
25,800,538,348 23,524,557,285

744,384,821 (12,426,471)

SURPLUS /(DEFICIT)

A1) Y)W
& UV

10. RESPONSIBILITIES OF THE COUNCIL

The Universities (Miscellaneous Provision) Act 1993 and the Federal Ministry of Education, require the Council to prepare
Financial Statements that give a true and fair view of the financial position of the University and its performance for each

&

financial year.
The responsibilities include ensuring that the University:
i. Keeps proper accounting records that disclose, with reasonable accuracy, the financial position of the University.

ii. Establishes adequate intemal controls to safeguard its assets and to prevent and detect fraud and other irmegularities

jii. Prepares its Financial Statements using suitable accounting policies supported by reasonable and prudent judgments and
estimates and are consistently applied.

The Council accepts responsibility for the Annual Financial Statements, which have been prepared using appropriate
accounting policies supported by reasonable and prudent judgments and estimates, in conformity with International Public
Sector Accounting Standards (IPSAS) and the requirements of the University Act, and the Federal Ministry of Education.

11. AUDITORS
Olaolu Olabimtan & Co (Chartered Accountants) have indicated their willingness to continue in office as the External Auditors,

of the University.
BY ORDER OF THE COUNCIL

2214 July 2024
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CERTIFICATION OF THE FINANCIAL STATEMENT

We, the undersigned, hereby certify the following with regard to our Audited Financial Statements for the period ended 31

December 2021 that:

a.  We have reviewed the report.

true statement of a material fact or omits a material

To the best of our knowledge, the report does not contain any un
circumstances under which such statemenls were

fact, which would make the statements misleading in light of the
made.

ther financial information included in this report fairly

b.  To the best of our knowledge, the financial statement and o
s of, and for the

present in all material respects the financial condition and results of operation of the University a
periods presented in this report.

c. We:

- are responsible for establishing and maintaining intemal controls.

- have designed such intemal controls to ensure that material information re
such officers by others within the University, particularly during the period in which the periodic rep

prepared.
- have evaluated the effectiveness of the University’s intern

report.
have presented in the report our conclusions about the effectiveness of our internal controls based on our evaluation

as of that date.

lating to the University is made known to
orts are being

al controls s of date within 90 days prior to the date of the

d. We have disclosed to the auditors of the University

All significant deficiencies in the design or operation of internal controls which would have adversely affected the
University's ability to record, process, summarize and report financial data and have identified for the Company's

auditors any material weakness in intemal controls.

We have identified in the report whether or not there were significant changes in internal controls or other factors that could

significantly affect internal controls subsequent fo the date of our evaluation, including any corrective aclions with regard to
significant deficiencies and material weaknesses.

Mrs Oluwafunmilola Adekunle, FCA

Professor Folasade Ogunsola, FAS
Vice-Chancellor Bursar

FRC/2024/PRO/DIR/003/532899 FRC/2023/PRO/ICAN/001/938325
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s et (Chartered Accountants) e
. A member firm of JCA International

Reg. No: BN 982362

R RT OF THE INDEPENDENT AUDITORS

TO THE GOVERNING COUNCIL OF THE UNIVERSITY OF LAGOS
the University of Lagos, College of
known as f'Unr:erslty' of
of Financial Posttion as at 11 December 2021
for the year ended, and a summary of Significant

We have audited the accompanying financial statements of the Man Campus of
Medicine of the University of Lagos and its Income Generating Units (IGUs) otherwise
Lagos’) These financial statements comprise the Statement
Statement of Financial Performance, Statement of Cash Flows
Accounting Policies and other explanatory notes

Independence

with the International Ethics Standards Board for Accountants

We are independent of the University in accordance
have fulfiled our other ethical responsibilities in

Code of Ethics for Professional Accountants (IESBA Code) We
accordance with the IESBA Code

Governing Council's and those Charge with Governance of the Financial Statements Responsibility

ent are responsible for the preparation and fair presentation of these
cludes designing, implementing and maintaining internal controls relevant
e from material misstatements, whether
ates that are

The University's Council and Managem
financial statements. This responsibility in
to the preparation and fair presentation of financial statements that are fre
due to fraud or error, selecting and applying appropriate accounting policies, and making estim

reasonable in the circumstances

Auditors’ Responsibility

QOur responsibility is to express an independent
conducted our audit in accordance with Nigerian an
that we comply with ethical requirements and plan and p
financial statements are free from material misstatements.

opinion on the financial statements based on our audit We
d International Standards on Auditing. Those standards requiré
erform the audit to obtain reasonable assurance that the

he amounts and disclosures in the finanmal
t including the assessment of the risks of
In making those risk assessments,

An audit involves performing procedures to obtain audit evidence about t
statements. The procedures selected depend on the auditors’ judgemen
material misstatement of the financial statements, whether due to fraud or error. sment
the auditors consider internal controls relevant to the entity's preparation and fair presentation of the financial
statements to design audit procedures that are appropriate in the circumstances, but not for expressing an opinion
on the effectiveness of the entity's internal controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements.

We believe that the audit evidence obtained is appropriate to provide a basis for our opinion.

FOUNDER: Olaolu Olabimtan (Nigerian), 9|Page

PARTNERS: Hakeem Kareem (Nigerian) Adeolu Abolude (Nigerian)
HEAD OFFICE: Suites 68 & 69, Nandu Plaza Plot 566 Ndola Crescent, Off Michael Okpara Street, Wuse Zone 5, Abuja
LAGOS OFFICE: 14, Kajola Street, Mende Maryland, Lagos.
Tel: +234 803 371 0099, +234 815 645 1007, +234 805 406 3840.
info@olaoluolabimtanandcompany.com
www.olaoluolabimtanandcompany.com
Auditing & Financial Service & Advisory m Tax Management
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Other Information

ancial statement are responsible for the other
value-added statements which we obtamnd
de the financial statements and the audttor’s

The Governing Council and those charged with governance of the fin
information. The other information includes the directors’ report and
prior to the date of this auditor’s report, other information does not inclu
report.

- ; ; ress an
Qur opinion on the financial statements does not cover the other information and we do not and will not exp v

form of assurance conclusion thereon.

the other information identified
th the financial statements. Our
n the work we have
conclude that there

In connection with our audit of the financial statements, our responsibility is to read_
and, in doing so, consider whether the other information is materially inconsistent wi
knowledge obtained in the audit, or otherwise appears to be materially mnsstat_ed If, based o
performed on the other information that we obtained prior to the date of this auditor's report, we
is a material misstatement of this other information, we are required to report that fact

We have nothing to report in this regard.
Opinion
ements present a true and fair view of the Statement of Financi2

nd of its Financial Performance and Cash flows for the year
et Act, Rules and

In our opinion, the accompanying financial stat

Position of the University as at 31 December 20 : sl ;
ended in accordance with International Public-Sector Accounting Standards, Financial Reporting

Regulations and the University of Lagos Act 1962 as amended.

Hakeem Kareem FCA w e
FRC/2013/ICAN/00000001751 - ﬁ

For: Olaolu Olabimtan & Co N 2 1w
Chartered Accountants Sk -
Abuja, Nigeria 0181559 .
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UNIVERSITYOFLAGOS FOR THE YEAR ENOED 31 DECEMBER 2171

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 DECEMBER 2021

University of Main Campus University of Main Campus
Lagos Lagos
NOTE
N N N N
REVENUE
FEES 10 6085205703 3.964,271,979 3845373125 1989838124
FINES 1" 996,300 996,300 231,500 231,500
SALES GENERAL 12 408,247,348 408,247,348 403,796,563 403,796,563
EARNINGS -GENERAL 13 1,074,705,805 1,072,007,79 1005015928  1.004,255,175
RENT ON GOVERNMENT BUILDINGS -
445,742,203
GENERAL 14 411,769,721 411,769,721 445,742,203
AID AND GRANTS 15 971,511,545 971,511,545 846,474,491 846,474,491
TRANSFER TO FUND RECURRENT
1 92102569  9.916,040,349
EXPENDITURE.RECERT 16 1669239747  16662426,13 9
TOTAL REVENUE 26544023169 23512130814 16467659507  14,606,378406
EXPENDITURE
SALARIES AND WAGES 17 16,908,358,254 16014909666  11,170,377,389  9,794,608,337
OVERHEAD COST 18 7.783,105769 6575768953  4.935.408849  3,958,247,870
DEPRECIATION CHARGES 19 1122252030 939,576,436 1,120,355,732 926,654,423
AMORTIZATION CHARGES - NTANGBLE B 14485341 o p—_—
ASSETS
OTHER GAINS/(LOSSES):
E@':}TOR LOSIONDRPORALOFFIED: 54 (12,588.271) (12,588.271) (250,800) (250,800)
(GAIN) OR LOSS ON FOREIGN EXCHANGE 22 (15,044,774) (7,654,840) (429973305)  (100,373,340)
25800538348 23524557285 16797825752  14,579,218,078
- SURPLUS /(DEFICIT) FOR THE YEAR 744,384,821 (12426 471) (330,166,245) 27,160,328
==
-
- |
- |
11|Page
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UNIVERSITYOFLAGOS

STATEMENT OF FINANCIAL POSITION

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

AS AT 31 DECEMBER 2021

ASSETS NOTE Universityof  Main Campus Universityof ~ Main Campus

Lagos Lagos
N N N N

CURRENT ASSET

CASH AND BANK BALANCES HELD BYMDAs 23 13601565072 11093833022 101 10497227 7,759,794,091
RECEIVABLES 2% 35493179 1583537 485569430  M8055851
INVENTORIES %5 57520557 11,999,109 68,072,407 20,846,935
TOTAL CURRENT ASSETS 002419 11.264188467  10,664,139064 8137696877
NON-CURRENT ASSETS

LOCAL INVESTMENTS 2% 50200300 4956508024 4713660690 4644332967
INTANGIBLE ASSETS 07 46,396,290 43,034,444 5,201,071 094,778
IGU BUILDING FUND CONTRIBUTION 230,716,867 230,716,886

INVESTMENT PROPERTY 2.004,169,067 2,053,041,412

PROPERTY PLANT & EQUIPMENT 8 61085018425 58253216219 61787379001 58912872672
TOTAL NON-CURRENT ASSETS 5691004078 63252048608  68,790,008062 63558200418
TOTAL ASSETS §2405121397  TASIT17185 79454147126  71,695897,293
LIABILITIES

CURRENT LIABILITIES

PAYABLES 0 4050603265 3300767654 3209071809  2409.238,305
OTHER UNREMTTED DEDUCTIONS 0 871680699 8386556125  7.000896813 7008068776
DEPOSITS 3 73504238 73,504,238 38,640,333 34,764,466
ACCRUALS 3 554760465 460484781 117,991,640 10,000,000
TOTAL CURRENT LIABLITIES 13404764064 12221312798 11,272,600595 9462071547

12|Page
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CONSOLIDATED FINANCIAL STATEMENTS
UNIVERSITYOFLAGOS FOR THE YEAR ENDED 31 DECEMBER 2021
STATEMENT OF FINANCIAL POSITION (Cont'd)
AS AT 31 DECEMBER 2021
NON CURRENT LIABILITIES
University of Main Campus Universityof ~ Main Campus
Lagos Lagos
» » N i
TOTAL NON CURRENT LIABILITIES
TOTAL LABLITES 13,404,764,964 12221312798 11,272,600,595 9,462,071,547
NET ASSETS
ACCUMULATED FUNDS £8,905,826,768 62,201,294 692  68,161,441,948 62,213,721,164
CAPITAL GRANTS M 94520809 94,520,809 20,095,728 20,095,728
RESERVES 8,856 8,856 8,856 8,856
TOTAL NET ASSET 69,000,356,433 62,295,824,357  68,181,546,531 62,233,825,747
TOTAL NET ASSET AND LIABILITIES 82405121397  74517,137,155  79.454,147,126 ~ 71,695,897294

These financial statements were approved by the Goveming Council on the 221 July 2024.

Signed on its behalf by:

=
Chief Wole Olanipekun, GFR, SAN

Pro-Chancellor and Chairman

S R

Mrs Oluwafunmilola Adekunle, FCA
FRC/2023/PRO/NCAN/001/938325

Bursar

The accompanying notes and accounting policies form an integral part of these financial statements

360

Professor Folasade Ogunsola, FAS

FRC/2024/PRO/DIR/003/532899

Vice-Chancellor

w,ﬁﬁ_&

Ag. Registrar

’munle Esther Makinde, MNIM, FISN

13|Page
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CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF CHANGES IN NET ASSETS - UNIVERSITY OF LAGOS

FOR THE YEAR ENDED 31 DECEMBER 2021

RESERVES  Total Net Assets

Accumulated CAPITAL

Fund GRANTS
N N N N
Balance at 1 January 2021 68,161441.948 8,856 68,161,450,803
Current year transacfions - 94,520,809 94 520,809
Surplus / Deficit for the Year 744,384 821 744,384 821
Balance at 31 December 2021 68,905,826,768 94,520,809 8,856 69,000,356,433

The accompanying notes and accounting policies form an integral part of these fin

ancial statements.

14|Page
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UNIVERSITYOFLAGOS

STATEMENT OF CHANGES IN NET ASSETS - MAIN CAMPUS

FOR THE YEAR ENDED 31 DECEMBER 2021

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accumulated CAPITAL RESERVES Total Net Assets

Fund GRANTS
N N N N
Balance at 1 January 2021 62,213,721,164 8856 62213730019
Current year ransactions . 94,520,809 94,520,809
Surplus / Deficitfor the Year (12426471) (12426471)
Balance at 31 December 2021 62,201,294,692 94,520,809 8856  62,295.824,357

The accompanying notes and accounting policies form an inte:

gral part of these financial statements.

15|Page
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CONSOUDATED FINANCIAL STATEMENTS
UNIVERSITY OFLAGOS FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

NOTE University of ~ Main Campus Universityof ~ Malin Campus

ng0| ngﬂi

Cash Flow from Operating Activities N N N "
(Defci)Surplus for e Year 744,384 821 (12426471)  (330.166.245) 27,160,328
Adjustment for Non-cash ltems

Depreciafion and Amorfsaion 19820  1,136707,371 954031777 1121263619 926,986,012
Gain/(Loss on Disposal of Assets 21 (12.588,271) (12,588,271) (250,800) (250,800)
Exchange (Gain) or Loss v7) (15,044,774) (7654840)  (429,973,305) (100,373,340)
g“:‘“l'”‘“fm Changes in Working 1,856,099,855 01362105 491623650 1001517875

apital

(Increase)/Decrease in Inventories % 10,542,649 17,647,826 (7.754.456) 16,448,363
(Increase)/Decrease in Staff Advances and Receive 24 130,637,640 189,699,514 429,230,011 354,657,360
Increasel(Decrease) in Payables and Acoruals 29 132,164,368 2,759,241,251 471873495 (116,357,485)

4129444713 3,868,150,786 1,384,972,699 1,256,167,113

Adjustments for Non-operating Cash Flows:
Net Cash Flow from Operating Activities 4129,444,713 3,888,150,786 1,384,972 699 1,258,167,113
University of . University of
Notes Lagos Main Campus Lagos Main Campus

Cash Flow from Investing Activities: N N N N
Acquisition of Property, Plant & Equipment 28 (370,353,523) (279,919,984) (723,061,784) (684,803,673)
Acquisiion of Intangible Assets 27 (59,846,853) (56,495,008) (5,532,651) (1,326,357)
Local Investment 26 (310,234,619) (312,365,057) (899,362,790) (874,294,755)
Sale Proceeds from Assets Disposed 2 12,588,271 12,588,271 250,800 250,800
Net Cash Flow From Investing Activities (727,846,724) (636,191,778) (1,627,957 224) (1,560,173,986)

Cash Flow from Financing Activities

Capital Subventions k! 74,425,081 74,425,081 (22,044,061) (22,044,061)
Buikding Fund Contributions from IGUs (230,716,886)

Net Cash Flow From Financing Activities 74,425,081 74,425,081 (252,760,947) (22,044,061)
Net (Decrease)/(Increase) in Cash and Cash 3,476,023,071 3,326,384,090 (495,745,473) (324,050,933)
Equivalents

Cash and Cash Equivalents at 1 January 23 10,110,497,227 7,759,794,091 10,176,269,395 7,983,471,685
Exchange (Gain)/Loss 22 15,044,774 7,654,840 429,973,305 100,373,340

Cash and Cash Equivalents at 31 December 23 13,601,566,072 11,093,833,021 10,110,497,227 7,759,794,091

The accompanying notes and accounting policies form an integral part of these financial statements.

16|Page
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CONSOLIOATED FINANCIAL STATEMENTR

UNIVERSITYOFLAGOS FOR THE YEAR ENDED 31 DECEMISER 2021

NOTES TO THE FINANCIAL STATEMENTS

1

REPORTING ENTITY

The University of Lagos was established by the University of Lagos Act, 1962 as amended. It is domiciled in NWG"[;
and has a registered address in Akoka, Yaba Lagos State. The main campus is at Akoka with two campuses situa

at Idi-Araba (College of Medicine of the University of Lagos) and Yaba

Her vision and mission are to be a top-class institution for the pursuit of excellence in knowledge, character and

service to humanity and to provide a conducive teaching, learning, research and develppment envjronrner!!, where
staff and students will interact and compete effectively with other counterparts, both nationally and internationally in

terms of intellectual competence and the zeal to add value to our World.

are the advancement of leaming and to hold out o all persons without distinction of race, creed,
nity of acquiring higher education; provide courses of instructions and other
facilties for the pursuit of leaming in all its branches and to make those facilities avaflablg on proper terms 0 such
persons as are equipped to benefit from them; encourage, promote and conduct research in all fields of learning and
human endeavour; and undertake any other activities appropriate for a University of the higher standard.

Its principal activities
sex or political conviction the opportu

BASIS OF PREPARATION

have been prepared on the accrual basis of accounting in accordance with

The financial statements of the University _ _
Standards (IPSAS) using the historic cost convention.

the International Public Sector Accounting

The appropriate Intemational Financial Reporting Standard (IFRS) has been applied to certain transactions where
there is no specific IPSAS dealing with such transactions. The financial statements have been prepared based on
historical cost conventions modified for the revaluation of available-for-sale securities. The cash flow statement is

prepared using the indirect method. Al financial information is presented in Nigenia Naira.

These financial statements comprise the financial statements of the Main Campus, Akoka, College of Medicine of the
University, Human Resource Development Centre, Distance Leaming Institute, School of Post Graduate Studies,

International School, and Staff School of the University.

Where appropriate, the comparatives have been presented to confirm the current presentation.

These financial statements were authorised for issue on 22 July 2024,

FINANCIAL PERIOD

The financial statements are prepared for the year ended 31 December 2021 in line with the comparative year and
the reporting period.

In the year 2020, the National Chart of Accounting Codes with its description was adopted in the preparation of the
financial statements as mandated by the Office of the Accountant General of the Federation.

Itis also on this basis that the 2021 financial statements were prepared.
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NOTES TO THE FINANCIAL STATEMENTS (Cont'd)
D SOURCES OF ESTIMATION UNCERTAINTY

PSAS requires manag
fing policies and the reported

4. KEY JUDGEMENTS AN

The preparation of the financial statements in conformity with |
estimates and assumptions that affect the application of accoun

liabilities, income and expenses.

ement to make judgements,
amounts of assets,

ade in preparing the financial statements are as follows:

The key judgements that the management m

of intangible assets and property, plant and equip
wed on an ongoing basis. Revisions to accounting estimates are
revised and in any future periods affected.

a) The lives ment.

Estimates and underlying assumptions are revie
recognized in the period in which the estimates are

5. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out below have been applied consistently to all periods presented in these financial

statements unless otherwise indicated.

5.1 Foreign Currency
functional currency, by applying to the foreign

on is recorded, on initia recognition in the
foreign currency at the date of the

xchange rate between the functional currency and the
ry items are translated using the closing rate; Exchange differences arise on

) translating monetary tems at rates different from those at which they
vious financial statements, are recognized in surplus

A foreign cumrency transacti
currency amount the spot &
transaction. Foreign currency moneta
(a) the settlement of monetary items, or (b
were translated on initial recognition during the period or in pre

or deficit in the period in which they arise.

6. Financial Instruments
6.1 Recognition
Financial assets and financial liabilities are recognized when the University becomes a party to the contractual

provisions of the instrument.

The University's financial assets and liabilities are classified and measured as follows:

ASSETS/LIABILITY CATEGORY MEASUREMENT

Cash and Bank Balances Amortized Cost

Fixed Deposits Held to Maturity Amortized Cost

Treasury Bills Held to Maturity Amortized Cost
Receivables from Non-Exchange Loans and Receivables Amortized Cost
Transactions

FGN Development Bond Available for Sale Fair Value

Payables and Accruals Other Financial Liabilities Amortized Cost |
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6.2

6.221

6.222

6.223

6.2.24

6.2.2.5

Measurement
Financial liabilities are initially measured at fair value.

Financial Assets

Financial assets are classified into the following specified categories: ‘available-for-sale (AFS)’ financial as;els held
to maturity and ‘loans and receivables'. The classification depends on the nature and purpose of the financial assets
and is determined at the time of initial recognition. All regular way purchases or sales of financial assets are
recognized and derecognized on a trade date basis. Regular way purchases or sales are purchases or sa!es of
financial assets that require delivery of assets within the time frame established by regulation or convention in the

market place.

Available for Sale Financial Assets (AFS)

Available for sale financial assets (AFS) are initially measured at fair value plus direct and incremental transaction
costs and subsequently are stated at fair value at the end of each reporting period with changes in the fair \{alue
recognized in statement of changes in net assets under AFS fair value gain/(Loss) until the financial assets are guther
sold or become impaired. When available-for-sale financial assets are sold, cumulative gains or losses previously
recognized in statement of changes in net assets are recognized in the income statement as net realized gain on sale
of available-for-sale investment. Interest is calculated using the effective interest rate method calculated over the
asset ‘s expected life. Premiums and/or discounts arising on the purchase of dated investment securities are included

in the calculation of their effective interest rates.

Income eamed on available-for-sale equity instruments is recognized in surplus or deficit when the University's right

to receive the dividend is established.

Held to Maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and where the
University has the positive intention and ability to hold to maturity. They are initially recorded at fair value plus any
directly attributable transaction costs and subsequently measured at amortized cost, (using the effective interest

method) less accumulated impairment losses.

Staff Advances

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are recognized initially at the fair value (original invoice amounts). They do not carry any interest.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, balances with the bank, and fixed deposits which are readily
convertible to cash and have an original term to maturity of 90 days or less and are held at nominal value. For
reporting the cash effects of transactions, events and circumstances in the statement of cash flows, cash and cash

equivalents exclude the Unesco Coupon.
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6.23  De-recognition of Financlal Assets
The University derecognizes a financial asset only when;
a)  the contractual rights to the cash flows from the asset expire, or
b) It transfers the financial asset and substantially all the risks and rewards of ownership of the asset to apother
entity. If the University neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the University recognizes its retained interest in the asset and an
associated liability for amounts it may have to pay. If the University retains substantially all the n_sks and
rewards of ownership of a transferred financial asset, the University continues to recognize the financial asset
and recognizes collateralized borrowing for the proceeds received.
6.3 Financial Liabilities
Financial liabilities are classified as financial liabilties at amortized cost or other financial liabilities.
They are initially measured at fair value net of transaction cost. Other financial liabilities (including trade and other
payables).
Accruals
They are recognized when the related service potential of assets is enjoyed or received.
De-recognition of Financial Liabilities
The University derecognizes financial liabilities when, and only when, its obligations are discharged, cancelled or
expired. The difference between the carrying amount of the financial liability derecognized and the consideration paid
and payable is recognized in surplus or deficit.
6.4 Property, Plant and Equipment

Recognition and Measurement

The University recognizes items of property, plant and equipment at the time the cost is incurred. These costs include
costs incurred initially to acquire or construct an item of property, plant and equipment,

Items of property and equipment are measured at cost less accumulated depreciation and impairment losses. Cost
includes expenditures that are directly attributable to the acquisition of the asset. When parts of an item of property or
equipment have different useful lives, they are accounted for as separate items (major components) of property and

equipment.
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6.6

Investment Properties

Investment properties are measured initially at cost, including transaction costs. After initial recognition, investment
properties are measured at cost less accumulated depreciation and accumulated impairment losses.

Cost includes expenditures that are directly atributable to the acquisition of the asset. When parts of an item of
property or equipment have different useful lives, they are accounted for as separate items (major components) of

property and equipment.

The cost of replacing part of the investment property is recognised in the carrying amount of the item if it is probable
that the future economic benefits embodied within the part will flow to the University and its cost can be measured
reliably. The camying amount of the replaced part is derecognised. The costs of the day-to-day servicing of property

and equipment are recognised in the surplus or deficit as incurred.

Depreciation is charged to write off the cost less their residual values over their useful lives, using the straight-lin_e
method. Depreciation begins when an asset is available for use and ceases at the earlier of the date that the asset is
derecognised or classified as held for sale. The investment property of a disposal group is not depreciated while itis
classified as held for sale when a decision to board the asset or disposal group has been approved.

The estimated useful life of the investment property is 50 years.

The assets' residual values and useful lives and depreciation method applied are reviewed, and written down if
appropriate, at each reporting date and, if there has been a significant change in the expected pattern of the
consumption of the future economic benefits or service potential embodied in the asset, the residual value, useful
lives and depreciation method are changed to reflect the changed pattem. Such a change is treated a change in

accounting estimate and adjusted for, prospectively.
No depreciation is provided on lands and assets under construction.

Assets are impaired whenever events or changes in circumstances indicate that the carrying amount is less than the
recoverable amount; see note on impairment of non-financial assets.

An investment property is derecognized on disposal or when the investment property is permanently withdrawn from
use and no future economic benefits are expected from its disposal.

All gains or losses arising from the retirement or disposal of investment property are determined as the difference

between the net disposal proceeds and the carrying amount of the asset and are recognized as income or expense in
the surplus or deficit.
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6.8

Intangible Assets

These are measured inftisy al cost and are amortized on a straight-fine basis over their useful lives Subsequant
exponditure on software assets |s capitalized only when it incroases the future economic banofits embodied in the specific
asset o which it relates. All other expanditure is expensed as incurred

Aftor initial recognition, intangible assets are carmied at cost less accumulated amortization and accumulated impairment
losses, An assel's carrying amount is written down to its recoverable amount if the asset's carrying amount is greater than
its estimated recoverable amount.

The estimated useful lives for the current and comparative years are as follows:

Software 4 years

The amortization period, amortization method and the residual value is reviewed at each financial year end. The residual

value of intangible assets is assumed to be zero.

Amortization is charged to write off the cost less their residual values over their useful lives, using the straight-line method.
Amortization begins when an asset is available for use and ceases when it is derecognised.

The assels' residual values are assumed to be zero. The useful lives and amortization method applied are reviewed, and
written down f appropriate, at each reporting date and, if there has been a signi‘ﬁcant change in the expected pattem t_Jf the
consumption of the future economic benefits or service potential embodied in the asset, us_alul lives and de_prer.latiun
method are changed to reflect the changed pattem. Such a change is treated as a change in accounting estimate and

adjusted for, prospectively.

Assets are impaired whenever events or changes in circumstances indicate that the carrying amount is less than the

recoverable amount: see note on impairment of non-financial assets.
Inventories

The University's inventories are consumables. They are measured at the lower of cost and net realizable value, except

where the below applies.

1) Where inventories are acquired through a non-exchange transaction, their cost are measured at their fair value as at

the date of acquisition.

2)  Inventories are measured at the lower of cost and current replacement cost where they are held for

a. Distribution at no charge or for a nominal charge; or

b. Consumption in the production process of goods to be distributed at no charge or for a nominal charge.
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